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ENGLISH VERSION

Instruction : Answer to all questions are to be given as per the

provision applicable to the A.Y-2017-18.

1 Shri Rambhai is an employee in Ahmedabad based 20
Company. Calculate taxable income of salary from the
following particulars for the A.Y.-2017-18
(1) Basic Salary- Rs. 1,80,000
(2) Dearness Allowance - Rs. 75,200
(3) Entertainment Allowance - Rs. 22,000
(4) Children Education Allowance - Rs. 600 (Monthly)

(He has only one child)

(5) The employer has provided him a flat for which the
employer pays rent of Rs. 8,000 per month. The
employer has spent Rs. 2,92,000 on its furnishing.

(6) The employer has provided a car (without driver), all
expenses of maintenance are borne by the employee.

The car is for office and private use and has 1.7 c.c
engine.

(7) The employer contributes at 14% of basic salary
towards his recognized provident fund.

(8) Interest credited to his P.F account at 9.5% is
Rs. 10,450.

(9) The employer has made the following deductions from
his salary
—  Professional Tax - Rs. 200 (Monthly)

—  Recovery of token rent for the accommodation at
10% of basis pay.
OR

1 Calculate the income from house property of Mr. Chand 20
for A.Y-2017-18.

Particulars A B C D

(1) Municipal Rent 32,000 | 34,000 | 33,000 [ 29,000

(2) Reasonable Rent — | 32,000 | 34,000 [ 34,000

(3) Standard Rent 31,000 | 31,000 — | 35,000

(4) Yearly Rent 33,000 — | 33,000 | 36,000

(5) Unrealized Rent 1,000 — 3,000 2,500

(6) Municipal Tax 3,000 2,000 3,000 4,000

(7) Interest on Housing loan 5,000 7,000 6,000 8,000

(8) Ground Rent 5,000 - 2,000 3,000

(9) Interest on loan taken
for daughter's marriage 25,000 - — -
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2  Following is the Profit & L.oss Account of Shri Chiragbhai 20

Sheth :
Profit & Loss Account
Particulars Amount | Particulars Amount
(Rs.) (Rs.)

To Salary paid 40,000 | By Gross Profit 1,90,000
To Rent paid 20,000 | By Commision 20,000
To Incometax 5,000 | By Dividend 5,000
To Salestax 3,000 | By Bank F.D.Interest 7,000
To Bad Debt 1,000 | By Profit on sale of
To Reserve for Bad Debt 3,000 | Property (Taxable) 10,000
To Donation 5,000 | By Rental income of
To Local Taxes 10,000 | house property 12,000
To General Expenses
of business 10,000
To Interest on loan 14,000
To Insurance Premium 6,000
To Interest
on capital 14,000
To Motorcar Expenses 24,000
To Net Profit 89,000

2,44,000 2,44,000

Additional Information :
(1) 50% bad debts are disallowed.

(2) Insurance Premium includes Rs. 2,000 of LIC premium.

(3) Interest on loan includes Rs. 7,000 interest on the loan
taken from friend.

(4) Local Taxes includes Rs. 2,000 tax of let out house

property.

(5) Shri Chiragbhai Sheth working part time in a company
and he received Rs. 8,000 per month salary from the

company.

(6) Donation has been given to recognized institution.
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(7) The 1/3 rd use of motor car is personal. Beginning of
the year, W.D.V of motorcar was Rs. 3,00,000. Calculate
depreciation @ 20%.

From the above particulars, compute the income from
business and profession for the A.Y-2017-18.

OR

2  Find out taxable income from capital gain for A.Y-2017-18 20
of Shri Hemendra from the details given below :

Sr. Date of Sales | Transfer | Purchase | Assets Index
No. | Purchase Price |expenses price

1 1-1-1968 [38,09,000 11,000 [ 2,50,000 [ Residential House 100
2 1-6-2005 | 3,92,640 - 1,59,040 | X company share 497
3 1-3-1994 | 3,97,000 4,000 73,200 Y company share 244
4 1-9-1985 [36,29,100 11,000 [ 3,99,000 | Jewellary 133
5 1-1-2016 - —| 2,02,000 | Residential house (new) -

He sold all the assets on Dt. 1-11-2016. Market price of
residential house on Dt. 1-4-1981 were Rs. 3,00,000. Shares

of both companies are being charged security transaction
tax. Index of F.Y-2016-17 is 1125.

3  From the information given below, calculate the taxable 20
income from other sources of Shrimati Rupalben for

AY-2017-18.
(1) Interest on Redeemable Debentures ...........cccooevvviiiiineiiinnnn.
(T.D.S. rate 109%) ..oeieeiiiieieee e 3,600
(2) Interest on post office saving deposit ....................... 20,000
(3) Interest on SECUTItIeS ........ccccoviiiiiiieeiiiieiiiieeeeieeeeie, 5,000
(4) Interest on Municipal Corporation Bonds.................. 2,670
(5) Interest on foreign govt securiti€s ................cc..cooouen... 6,300
(6) Dividend .....ocoooiiiiii e 500

She paid Rs. 200 for collecting interest and Rs. 100 for
collecting dividend as bank commission, Paid Rs. 400
commission for purchase and sales of shares.

OR
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3 Determine the residential status of Shri Dinesh for the 20
P.Y.2016-17 from the details given below :

Date of arrival in India | Date of departure from India
1-6-2012 15-8-2012
1-3-2013 1-5-2014
21-1-2016 2-12-2016
15-3-2017 15-4-2017

4 (A) Discuss Merits and Demerits of Value Added Tax. 10
(B) Write detailed note on Permanent Account Number. 10

OR
4 (A) Write exempted income (Any Ten) 10
(B) Define : 10
(1) Previous Year and Assessment Year
(2) Person
5 Write short notes : (Any Two) 20

(1) Service Tax

(2) House Rent Allowance
(3) Types of Capital gain

(4) Settlement Commission
(5) Grossing Up.
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